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INDEPENDENT AUDITOR’S REPORT ON
FINANCIAL STATEMENTS AND THE SUPPLEMENTARY
SCHEDULE OF FEDERAL AWARDS

To the Board of Directors
Reading and Beyond

Report on the Financial Statements

We have audited the accompanying financial statements of Reading and Beyond (a nonprofit
organization), which comprise the statements of financial position as of June 30, 2018 and 2017, and the
related statements of activities, functional expenses, and cash flows for the years then ended, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Reading and Beyond as of June 30, 2018, and the changes in its net assets and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Other Matters

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Reguirements, Cost Principles, and Audit
Requirements for Federal Awards, and the Supplemental Statements of Revenue and Expenditures for
Community Services Development grants are presented for purposes of additional analysis and are not a
required part of the financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit of
the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 13,
2018 on our consideration of Reading and Beyond's internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Reading and Beyond’s internal control

over financial reporting and compliance.

Bulur, Uit tkny”

Baker, Chi & Parkey
Accountancy Corporation, P.C.
Fresno, California

December 13, 2018



READING AND BEYOND
Statements of Financial Position
June 30, 2018 and 2017

ASSETS
Current Assets
Cash and cash equivalents
Accounts receivable
Grants and contracts receivable
Deposits
Prepaid expenses
Total Current Assets

Investments

Property and Equipment, net of accumulated depreciation

Other Assets
Restricted cash - CDE reserve funds
License Rights
Total Other Assets

Total Assets

LIABILITTES AND NET ASSETS

Current Liabilities
Accounts payable
Accrued expenses
Grant advances
Child development reserve liability
Deposit
Total Current Liabilities

Net Assets
Unrestricted
Temporarily restricted
Total Net Assets

Total Liabilities and Net Assets

2018 2017

$ 503,875 $ 680,504
774 2,695
1,421,517 1,306,761
8,771 8,827
84,976 80,970
2,019,913 2,079,757
2,449,684 3,084,872
809,676 339,205
- 57,738
132,000 132,000
132,000 185,738

$5,411,273 $5,693,572
3 49,327 64,397
432,548 328,703
584,326 766,076

- 57,738

1,684 -
1,067,885 1,216,914
4,197,315 4,450,764
146,073 25,894
4,343,388 4,476,658

$5,411,273 $5,693,572

See independent auditor's report and accompanying notes to financial statements
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READING AND BEYOND
Statements of Activities
For the Year Ended June 30, 2018

Temporarily Total
Unrestricted Restricted 2018 2017
Support and Revenue
Contributions 3 96,252 $ 1,094 $ 97,346 $ 33,230
Grants and contracts - foundations & others 613,956 70,247 684,203 682,180
Grants and contracts - governments 5,873,483 5,873,483 5,233,193
Family fees 17,527 17,527 22,491
Program service fees revenues - - 1,907
Donated goods and services 330,485 330,485 463,652
Rental income 8,343 8,343 38.899
Special event income, net of expenses of $11,660 in 2018
and $19,421 in 2017 19,939 19,939 46,103
Investment income, net of investment expenses of $0 in
2018 and $6,615 in 2017 43,067 43,067 37,218
Realized gain (loss) on investments 24,207 24,207 21,882
Unrealized gain (loss) on investments {27,656) (27.,656) 4,765
Miscellaneous 2,827 2,827 5,083
Net assets released from restrictions 152,690 (152,690) - -
Total Revenue and Support 7,155,120 (81,349) 7,073,771 6,590,603
Expenses
Program services 5,779,680 - 5,779,680 5,326,798
General and administrative 1,620,431 - 1,620,431 777,589
Fundraising expenses 3,645 - 3,645 2,251
Total Expenses 7,403,756 - 7,403,756 6,106,638
Increase (Decrease)} in Net Assets (248,636) (81,349) (329,985) 483,966
Prior year adjustments (4,813) 201,528 196,715 -
Net Assets, beginning of year 4,450,764 25,894 4,476,658 3,992,692
Net Assets, end of year 3 4,197,315 3 146,073 $ 4,343,388 $4,476,658

See independent auditor's report and accompanying notes to financial statements
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READING AND BEYOND
Statement of Cash Flows
For the Year Ended June 30, 2018

Cash Flows from Operating Activities

Change in net assets

Noncash items included in Support and Expenses:
Depreciation
Realized (Gain) Loss on Investments
Unrealized {Gain) Loss on Investments

Adjustments to reconcile Net Cash Provided (Used) by Operating Activities:
Decrease (Increase) in accounts receivable
Decrease (Increase) in grants and contracts receivable
Decrease (Increase) in prepaid expenses
Decrease(Increase) in deposits
Decrease (Increase) in restricted cash - child development reserve
(Decrease) Increase in child development reserve liability
{Decrease) Increase in accounts payable
(Decrease) Increase in accrued expenses
(Decrease) Increase in grant advances

Net Cash Used by Operating Activities
Cash Flows from Investing Activities
Paurchase of property and equipment
Proceeds from sale of investments
Purchase of investments
Net Cash Used by Investing Activities
Cash Flows from Financing Activities
Net Increase (decrease) in Cash

Cash and Cash Equivalents, beginning of year

Cash and Cash Equivalents, end of year

See independent auditor's report and accotmpanying notes to financial statements
5

2018 2017
$ (329.985)  § 483,966
43,198 34,090
(24,207) (21,882)
27,656 (4,765)
1,921 3,328
(114,756) (849,126)
(4,006) 43,929
57 (2,350)
57,738 (34,826)
(61,049) 34,826
(16,573) 50,972
103,845 1,432
19,777 104,769
(296,384) (155,637)
(513,740) (36,515)
1,329,035 399,458
(695,540) (455,040)
119,755 (92,097)
(176,629) (247,734)
680,504 928,238
$ 503,875 $ 680,504
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READING AND BEYOND
Notes to the Financial Statements
June 30,2018

NOTE 1-NATURE OF ACTIVITIES

Reading and Beyond (the Organization), formerly known as the Fresno Covenant Foundation, was
established in March of 1999. The Organization is a nonprofit organization with the aim to educate,
enable, and empower children and families through public outreach programs and services, primarily
focused on low-income and poverty level areas of the community. The Organization operates at
multiple sites providing preschool, after-school tutoring and child care, and adult education, training and

support,

The organization is supported primarily by federal and state grants and contracts.
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Acconnting

The financial statements are prepared using the accrual basis of accounting in accordance with
generally accepted accounting principles.

Cash Equivalents

Cash equivalents consist of shirt-term, highly liquid investments with original maturities of ninety
(90) days or less.

Grants and Contracts

Revenue received under grants and contracts with the various federal, state, county departments and
private foundations are recorded in the appropriate fund when the related costs are incurred prior to
year-end. Program advances and deferred revenue represent cash received in advance of the related

expenses.

Propertv and Equipment

Property and equipment are carried at cost and depreciated using the straight-line method over their
estimated useful lives. Acquisitions of fixed assets in excess of $2,500 are capitalized. Routine
repairs and maintenance are expensed as incurred. Donations of property and equipment are recorded
as contributions at their estimated fair value at the date of the donation. If donors stipulate how long
the assets must be used, the contributions are recorded as restricted support. In the absence of such
stipulations, contributions or property and equipment are recorded as unrestricted support.

Advertising Costs

Advertising and marketing costs are expensed as incurred. Advertising expenses for June 30, 2018
and 2017 were $2,526 and $20,658 respectively.



READING AND BEYOND
Notes to the Financial Statements
June 30, 2018

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been allocated among
the programs and supporting services benefited. Expenses are allocated to programs and supporting
activities based on a cost allocation plan in accordance with the Code of Federal Regulations.

Income Taxes

Reading and Beyond is exempt from federal incomes taxes under Section 501 (c)(3) of the Internal
Revenue Code and related State code, and therefore has made no provision for federal income taxes in

the accompanying financial statements.

Accounting principles generally accepted in the United States of America require those charged with
governance to evaluate tax positions taken by the Organization and recognize a tax liability if the
Organization has taken an uncertain tax position that more likely than not would not be sustained upon
examination by the Internal Revenue Service. The Organization has evaluated the tax positions taken
and has concluded that as of June 30, 2018 there are no uncertain tax positions taken or expected to be
taken that would require recognition of a liability or disclosure in the financial statements.

The Organization is subject to routine audits by taxing jurisdictions. The Federal and State
informational returns have not been examined by the taxing jurisdictions and therefore all open years
under the respective statutes of limitations remain subject to examination.

Financial Statement Presentation

Reading and Beyond has adopted FASB 958, Financial Statements of Not-for-Profit Organizations,
Under FASB 958, the Organization is required to report information regarding its financial position
and activities according to three classes of net assets based on the existence or absence of donor-

imposed restrictions as follows:

Unrestricted net assets represent the portion of net assets that are neither permanently resiricted
nor temporarily restricted by donor-imposed stipulations.

Temporarily restricted net assets represent the part of the net assets resulting from contributions
and other inflows of assets whose use by the organization is limited by donor-imposed stipulations
that either expire by the passage of time or can be fulfilled and removed by actions of the
Organization pursuant to those stipulations.

Permanent restricted net assets represent the part of the net assets resulting from contributions and
other inflows of assets whose use by the organization is limited by donor-imposed stipulations
that neither expire by the passage of time nor can be fulfilled or otherwise removed by actions of

the Organization.



READING AND BEYOND
Notes to the Financial Statements
June 30, 2018

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Grants and Contracts Receivables

Grants and contracts receivables are stated at the amount management expects to collect from
outstanding balances. As of June 30, 2018, the Organization considers all amounts to be fully
collectible and no allowance for doubtful accounts has been recorded.

License Rights

During 2013 the Organization paid $119,825 for license rights to the online database solution for the
Promise Neighborhoods grant. The remaining portion of the license rights of $93,825 was received as
an in-kind donation. During the year ended June 30, 2015 the value of the licenses was reevaluated by
the Organization and the vendor, at which time the value was reduced to $132,000. The Organization
determined that as of June 30, 2018 and 2017 there was no impairment to the license value. The
license rights have indefinite lives that are subject to annual impairment tests.

Vacation and Sick Leave

Accumulated unpaid employee vacation benefits are recognized as liabilities of the Organization.
Vacation benefits were accrued as of June 30, 2018 and 2017 in the amount of $176,558 and $141,160

respectively.

Sick leave benefits are accumulated for each employee. The employees do not gain a vested right to
the accumulated sick leave, but are allowed sick leave as required by California State Law.
Accumulated employee sick leave benefits are not recognized as liabilities of the organization since
payment of such benefits is not probable or estimable. Therefore, sick leave benefits are recorded as
expenses in the period sick leave is taken.

Donated Goods and Services

The Organization receives various donated goods and services. The estimated fair value of the
donation is recorded as support and expense in the period received. Unpaid volunteers make
significant contributions of their time to assist the organization. The value of volunteer time is not
reflected in these statements because it is not susceptible to objective measurement or valuation.

NOTE 3 - NATURE OF ESTIMATES
The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates,

10



READING AND BEYOND
Notes to the Financial Statements
June 30, 2018

NOTE 4 - CASH AND CASH EQUIVALENTS

As of June 30, 2018, the Organization’s cash and cash equivalents consist of the following:;

2018 2017
Bank of the Sierra  Business Checking $ 435,483 $ 188,016
Bank of the Sierra  Business Savings 61,385 27,279
Bank of the Sierra  Money Market Fund 1,748 293
Citibank Money Market Fund 5,159 43,186
Change fund 100 100
Total ¥ 503.875 $ 258874

As of June 30, 2018, and 2017, cash and cash equivalents included $503,875 and $258,874 respectively.
The Federal Deposit Insurance Corporation (FDIC) insures cash balances up to $250,000 per bank. At
June 30, 2018 and 2017, the Organization had accounts with combined balances of $248,616 and $-0-,
respectively which were not FDIC insured.

NOTE 5 - GRANTS AND CONTRACTS RECEIVABLE

As of June 30, 2018, and 2017, amounts due to the Organization for expenditures that are reimbursable by
the granting or contracting agency are as follows:

Grant Agency or Departments 2018 2017
Boys & Girls Club Fresno County $ -0- $ 10,496
California Department of Education 32,768 109,811
California Emerging Technology Fund -0- 5,000
Community Partnership of San Joaquin 7,400 -0-
CSU Foundation -0- 605
Department of Social Services 936,791 263,958
First Five of Fresno County -0- 1,395
Fresno County DBH 21,462 21,977
Fresno County DPH 185,034 1,071
Fresno County Office of Education 121,895 173,180
Fresno Unified School District -0- 721,564
Las Positas Foundation 114,000 -0-
Napa County HHS 1,349 -0-
Miscellaneous b 818 (2.296)

Total $ 1421517 $ 1306761

It is the opinion of management that all receivables will be collected and an allowance for doubtful accounts
is not appropriate.

11



READING AND BEYOND
Notes to the Financial Statements
June 30, 2018

NOTE 6 - SHORT-TERM INVESTMENTS

Short Term Investments as of June 30, 2018 and 2017 are as follows:

2018 2017

Beneficial State Bank Certificate of Deposit $§ -0- $ 248787
BBVA Compass Bank Certificate of Deposit -0- 244,450
State Bank of India Certificate of Deposit -0- 242,485
Valley Business Bank Certificate of Deposit -0- 246,551
Murphy Bank Certificate of Deposit 256,029 253,342
Fresno First Bank Certificate of Deposit -0- 248,001
Bank of the West Certificate of Deposit 244,226 241.684

Total $ 500255 $1.725.300

The certificates bear interest ranging from .30% to 1.40%. Any penalties for early withdrawal would not
have a material effect on the financial statement.

At June 30, 2018 and 2017, with the exception of Murphy Bank certificate of deposit, all investments are
held in commercial banks were fully insured by the Federal Deposit Insurance Corporation.

The following schedule summarizes the investment return and its classification in the Statement of
Activities for the year ended June 30, 2018 and 2017:

2018 2017
Investment Income $ 12,974 15.253

NOTE 7 - INVESTMENTS IN SECURITIES

Investments in securities as of June 30, 2018 and 2017 are as follows:

Description 2018 2017
Stocks $ 885,949 $ 957,649
Bonds 506,207 374,337
Money Market 357,273 27,586
Total $1.949.429 $1.359.572

Investments are classified as available-for-sale securities and reported at Fair Market Value (Level 1
inputs) using the hierarchy for determining fair value as established by FASB ASC 820. Level 1 inputs are
investments with quoted prices for identical instruments traded in active markets,



READING AND BEYOND
Notes to the Financial Statements
June 30, 2018

NOTE 7 - INVESTMENTS IN SECURITIES (cont’d)

The following schedule summarizes the investment return and its classification in the statements of
activities for the years ended June 30, 2018 and 2017

2018 2017

Investment return:
Investment income, net of expenses
of $-0- in 2018 and $6,515
in 2017 $ 30,093 $ 21,965
Realized gain (loss) on investments 24,207 21,882
Unrealized gain (loss) on
Investments (27.656) 4.765

Total $ 26.644 $ 48612

NOTE 8 - PROPERTY AND EQUIPMENT

As of June 30, 2018, and 2017, property and equipment consist of the following:

Description 2018 2017
Land $ 150,000 $ 35,000
Buildings 474,452 140,445
Equipment 150,353 150,352
Leasehold Improvements 355,456 290.723
Subtotal 1,130,261 616,520
Less: Accumulated Depreciation (320.585) (277.315)

Net Book Value 3 809.676 $ 339,205
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READING AND BEYOND
Notes to the Financial Statements
June 30, 2018

NOTE 9 - CHILD DEVELOPMENT RESERVE ACCOUNT

Child development contractors with the California Department of Education (CDE) are allowed, with  prior
CDE approval, to maintain a reserve account from earned but unexpended child development contract funds
for three types of programs: Center-based, Resource and Referral, and Alternative Payment. Transfers from
a reserve account are considered restricted income for child development programs, but may be applied to
any of the contracts that are eligible to contribute to that particular program type.

Reading and Beyond maintains a reserve account for Center-based contracts, and funds are deposited into an
interest-bearing account. The reserve account balance at June 30, 2018 and 2017 was $ -0- and $51,429

respectively,

Upon termination of all child development center-based contracts with the CDE, Reading and Beyond would
have to return the reserve funds to the CDE. Therefore, the child development reserve account is recorded as

a liability (deferred revenue).

NOTE 10 - COMMITMENTS AND CONTINGENCIES

Grants

The Organization has received state and federal funds for specific purposes that are subject to review and
audit by the grantor agencies. Although such audits could generate expenditure disaliowance under
terms of the contracts, management believes that any required reimbursements would be immaterial.

The possibility exists that federal and state grants may decrease in the future. In the event such revenue
was significantly decreased; the Organization would need to seek other funding sources to maintain

operations at current levels.

Operating Leases and Lease Commitments

The Organization conducts its program activities from facilities that are leased under operating leases.
The Organization conducts its administrative activities under an operating iease that expires May 31,
2021. The lease agreements grants use of the facilities without payment of use fees. For the year ended
June 30, 2018 and 2017, in-kind contributions of $325,355 and $461,600 tespectively related to these
leases have been recorded.

In Kind donations are reported at Fair Market Value Level 2 input using the hierarchy as established by
FASB ASC 820. Level 2 inputs are quoted prices for similar assets or liabilities in inactive markets;
quoted prices that are observable for the asset or liability or inputs that are derived principally from
corroborated by observable market data by correlation or other means.

Donated goods and services: Valued based upon vendor invoices and current rmarket prices.



READING AND BEYOND
Notes to the Financial Statements
June 30, 2018

NOTE 10 - COMMITMENTS AND CONTINGENCIES (cont’d)

The Organization conducts program activities from facilities that are lease under operating leases. Lease
terms range from December 2018 through October 31, 2021

Rent expense for the year ended June 30, 2018 and 2017 was $121,930 and $91,691 respectively

Future total minimum lease obligations for each of the next five years in aggregate are as follows:

2019 $72,133
2020 27,300
2021 24,000
2022 8,000
2023 0
2024 and beyond 0

Total $ 131.433

NOTE 11 ~ACCRUED EXPENSES

Accrued expenses are the expenses incurred but not paid as of the fiscal year end. Accrued expenses of
consist of the following;:

2018 2017
Accrued Payroll $ 215,895 $ 168,566
Accrued PTO 176,558 141,160
Expense Reimbursement Payable 3,438 4,385
Use Tax Payable 1,967 237
Other Accrued Expenses 34.690 33

Total $ 432,548 $328.704
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READING AND BEYOND
Notes to the Financial Statements
June 30,2018

NOTE 12 - GRANT ADVANCES/DEFERRED REVENUE

Grant advances consist of the following;

2018 2017

AT&T 5 -0- $ 3,129
Bank of America -0- 34,003
California Endowment -0- 18,560
California Emerging Technology Fund 25,000 -0-
Central Valley Community Foundation -0- 24,370
Chabot-Los Positas Community College 114,000 -0-
CMFA -0- 20,000
Citibank -0- 50,000
Comcast 50,000 -0-
Fresno Regional Foundation 1,234 85,946
Fresno County Office of Education 7,325 -0-
Golden 1 Credit Union -0- 36,750
James Irvine Foundation 390,760 298,804
Kaiser Permanente 0 2,500
Rotary Club of Fresno Foundation -0- 2,500
Sierra Health Foundation -0- 20,000
Wesley Foundation -0- 23,389
Wells Fargo Foundation -0- 142,526
Other (3.993) 3.600
Total $ 584326 $ 766.077

NOTE 13 - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets are donor-restricted support. Temporarily restricted net assets consist of
the following:

2018 2017
Family Success Zone $ 29370 $ 50,164
Promise Neighborhoods 12,203 19,596
Back to School Success 100 100
Bridge Academy 115,288 124,814
Rotary Classroom 2,500 2,500
Sierra Health LCFF 9,710 20,000
GED Program -0- 10.248

Total £ 169.171 $ 227422
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READING AND BEYOND
Notes to the Financial Statements
June 30,2018

NOTE 14 - RETIREMENT PLAN

The Organization has a salary reduction plan (401k) in place, which is available to all employees who
have worked 12 months and more than 1,000 hours during the calendar year. The amount of the salary
reduction is paid directly to an independent administrator and applied directly to the employee retirement
investment account. The Organization makes matching contributions of up to 4%. The vesting schedule
of the employee is 20% after one year and an additional 20% per year until fully vested at the end of year
five. For the year ended June 30, 2018 and 2017 the matching amount contributed to the plan was

$63,997 and $45,766 respectively.
NOTE 15 - COST ALLOCATION PLAN

The Organization updates its cost allocation plan annually. Its cost allocation planis onfilein the
Organization’s fiscal office. The Organization allocates its costs based on the benefits received by the
programs and activities, or whether the costs incurred benefit all programs and activities. Accordingly,
the Organization applies the following methods for allocating costs:

Direct Costs: Costs identified 100% to a specific program or activity are charged directly to that program
or activity.

Shared Direct Costs: Costs identified that benefit specific multiple programs or activities are shared and
expensed based upon a full-time equivalent allocation method.

Indirect (Administrative) Costs: Costs that benefit the operations of the entire Organization and all
programs and activities, which cannot be identified to specific programs or activities, are accumulated into

an indirect cost pool and allocated across all of the various programs, activities and functions using the
Modified Total Direct Cost Allocation method.

NOTE 16 — PRIOR YEAR ADJUSTMENTS

The June 30, 2018 net assets have been adjusted in the amount of $196,715 due to the following:

Department of Education — Reserve Liability $ (3,311
Unreimbursed contract costs (1,502)
Deferred Revenue — reclassified 201.528

Total 3 196,715
NOTE 17 — SUBSEQUENT EVENTS

Subsequent events have been evaluated through December 13, 2018 which is the date the financial
statements were available to be issued.

17
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Board of Directors
Reading and Beyond

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Reading and Beyond
(a nonprofit organization), which comprise the statement of financial position as of June 30, 2018, and the
related statements of activities, and cash flows for the year then ended, and the related notes to the
financial statements, and have issued our report thereon dated December 13, 2018.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Reading and Beyond’s
internal control over financial reporting (internal control} to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of Reading and Beyond’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Reading and Beyond’s

internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis, A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with

governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

@ 7419 N. Cedar Ave, Suite 103, Fresno, CA 93720 ([ BCPaccountants.com %. 5594489222 & 559.448.9292
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Reading and Beyond’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The resuits of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the organization’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the organization’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

B«\Cuf-, el ’ P&J‘:‘-‘—Y
Baker, Chi & Parkey
Accountancy Corporation, PC
Fresno, California

December 13, 2018
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM
GUIDANCE

To the Board of Directors
Reading and Beyond

Report on Compliance for Each Major Federal Program

We have audited Reading and Beyond’s compliance with the types of compliance requirements described
in the OMB Compliance Supplement that could have a direct and material effect on each of Reading and
Beyond’s major federal programs for the year ended June 30, 2018. Reading and Beyond’s major federal
programs are identified in the summary of auditor’s results section of the accompanying schedule of

findings and questioned costs.

Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions

of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Reading and Beyond’s major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted our
audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on
a major federal program occurred. An audit includes examining, on a test basis, evidence about Reading
and Beyond’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances,

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of Reading and Beyond’s

compliance.

Opinion on Each Major Federal Program
In our opinion, Reading and Beyond complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal

programs for the year ended June 30, 2018.
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Report on Internal Control over Compliance
Management of Reading and Beyond is responsible for establishing and maintaining effective internal

control over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered Reading and Beyond’s internal control over
compliance with the types of requirements that could have a direct and material effect on each major
federal program to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance for each major federal program and to test and report on
internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of Reading and Beyond’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged

with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Balar, Cl 4 Pwm}/
Baker, Chi & Parkey
Accountancy Corporation, PC
Fresno, California
December 13, 2018



READING AND BEYOND
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2018

PART 1: Summary of Auditor’s Results

Financial Statements

Type of auditor’s report issued: Unmodified Opinion
Internal control over financial reporting;

*  Significant Deficiency identified? yes X no

& Material weakness(es)? yes X _none reported
Noncompliance material to financial

Statements noted? yes X_mno

Federal Awards

Internal control over major programs:

s  Significant Deficiency identified? yes X no

¢  Material weakness(es) identified? yes X  none reported

Type of auditor’s report issued on compliance for major programs: Unmodified Opinion

Any audit findings disclosed that are
required to be reported in accordance

with section 2 CFR 200.516(a)? yes X no
Dollar threshold used to distinguish between Type A and Type B

programs for program determination $750,000
Type A and type B programs:

Auditee qualified as low-risk auditee? X __yes no

Identification of major programs:

Name of Federal Program or Cluster
CFDA Number(s)

Supplemental Nutritional Assistance Program Employment & Training

Pilot Program

Agreement Number;

A-15-603-1 10.596

Dental Pilot Program
Agreement Number:
17-397 93.778
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READING AND BEYOND
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2018

PART II — Findings and Questioned Costs for Federal and State Awards — Current Year

NONE

25



READING AND BEYOND
Status of Prior Year Findings
For the Year Ended June 30, 2018

Status of Prior Year Findings

None
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SUPPLEMENTARY INFORMATION FOR
CHILD DEVELOPMENT SERVICES

June 30, 2018
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INDEPENDENT AUDITOR’S REPORT
ON ADDITIONAL INFORMATION

To the Board of Directors of
Reading and Beyond

We have audited the consolidated financial statements of Reading and Beyond as of and for the
year ended June 30, 2018, and have issued our report thereon dated December 13, 2018, which
contained an unmodified opinion on those consolidated financial statements. Our audit was
performed for the purpose of forming an opinion on the consolidated financial statements as a
whole. The supplementary information for child development services is presented for the
purposes of additional analysis and is not a required part of the consolidated financial statements.
Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the consolidated financial
statements. The information has been subjected to the auditing procedures applied in the audit of
the consolidated financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the
consolidated financial statements as a whole.

Balow, Qs Pa-lrua,
Baker, Chi & Parkey
Accountancy Corporation, P.C.
Fresno, California
December 13, 2018
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READING AND BEYOND
General Information for Child Development Services
June 30, 2018

NAME: Reading and Beyond

PROGRAM NAME AND CONTRACT NUMBER:

California State Preschool Program CSPP-7088

Child and Adult Care Food Program 05232-CACFP-10-NP-IC

Prekindergarten and Family Literacy CPKS-7013

TYPE OF AGENCY: Non-Profit Corporation

ADDRESS OF AGENCY HEADQUARTERS: 4670 E Butler Avenue
Fresno, CA 93702

TELEPHONE NUMBER: (559) 342-8600

EXECUTIVE DIRECTOR: Luis Santana

CONTROLLER: Lesley Fairburn

PERIOD COVERED BY EXAMINATION: Fiscal Year July 1, 2017 to June 30, 2018

NUMBER OF DAYS OF OPERATIONS: 247 Days

SCHEDULE HOURS OF OPERATIONS: Full Day: 7:00 A.M. to 5:30pm

28
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READING AND BEYOND
Child Development Services
Schedule of Reimbursable Expenditures for Renovations and Repairs
For the Year Ended June 30, 2018

CSPP-7088 CPKS-7013

Total
Unit Cost Under

$10.000 per item

None 280 0 280

Subtotal 280

Unit Cost $10,00 or more
per item with

prior written approval

None 0

Subtotal 0

L

Unit Cost $10,000 or more
per item without

prior written approval

None 0

Subtotal 0

1

Total

I

280 0 280

|

See independent auditor's report and accompanying notes to supplementary information
34



CSPP-7088 CPKS-7013 Total
Unit Cost Under
7.500 per item
None 0 0 0
Subtotal 0 0 0
Unit Cost $7,500 or more
per item with
prior written approval
Playground Equipment &
Installation 0 0 0
Subtotal 0 0 0
Unit Cost $10,000 or more
per item without
prior written approval
None 0 0 0
Subtotal 0 0 0
Total 0 0 0

READING AND BEYOND
Child Development Services
Schedule of Reimbursable Equipment Expenditures
For the Year Ended June 30, 2018

See independent auditor's report and accompanying notes to supplementary information
35



READING AND BEYOND
Child Development Services

Schedule of Reimbuwrsable Administrative Costs

Administrative Salary
Employee benefits/payroil taxes
Insurance

Travel/Auto

Repairs & Maintenance
Professional fees

Indirect costs

Total Administrative Costs

See independent auditor's report and accompanying notes to supplementary information

CSPP-7088

$ 21,201
5,299

0

0

48

4,625

72,125

$ 103,298

36

For the Year Ended June 30, 2018

CPKS-7013

$

22

~N o oo oo,

s o7

Total
$ 21,201
5,299
0
0
48
4,625
72,352

$ 103,525

——————
b———



LE

625/ ¥6 £619°0 €5t 8 prL SLR-Jey-suQ Jusioyold ysibug-uoN pue pajun
£'69 05280 ¥8 8 Suwi-sispenb-soay | Jusioyold ysibug-uoN pue payw
R AA N 0ooL’L 8bl'c 8vL'E SWIHINS jusioyold ysiiBu3-uoN pue pajywiy
0 086<°L snid-swi-jjin4 jusisyoid ysybug-uop pue pajwin
0 €6190 swi-jley-auQ spaaN |euondeaoxy
0 00060 auli-siepenb-aaly |, spaap [euondeoxy
0 00o0e’L awn-|n4 spasp |euondaoxgy
0 ooL¥L snjd-sw}-jin4 spaap [euordesxg
<628'86¢E €61L9°0 144] (44 clS Sulil-}ey-suQ spiO JeaA JnoH pue aauy|
G2°208 00S2°0 LL0°L 08- LGL°) oll-sispenb-aaly ] sp|Q Jee A N4 pue saiy|
¥60'8 0000°L ¥60'8 9 8¥0'8 Sui-lind sp|O Jes A uno pue salyj
0 008L°L shid-swn-[n4 spIO JesA ino pue saiy|
Hpny Jed Jopoe4 Hpny J18d sjuewisnipy | L0s8 SANAD
sheq paysnipy | swysnipy | eanejnwng npny aAgeInwN) UsipliyQ payipag Juswijoiug Jo skeq - | uonoesg
3 uwnjon Q uwinjo) O uwnen g uwnjon V uwnjon
pucAsg pue Buipeay|io)enuod jo swen |4
croe °POJ 1opusA (81/60) 6 40 | 364 LOSR A NV
901dds|  sequnN weau0D 404 1042 V0S4 ANV SONVONIL v g

810¢ ‘o€ auny

Buipug seap jessiy

NOILYONA3 40 LNIFNLHVdIA VINYOLI YD



"g ebed uo uonoag SnusAsy 0} anuluod pue (G-

8¢

€ sebed ywo) xoq sy} Y984 NIYATNHD d314IL43O-NONON X

V/N V/IN 9g6/'cl 8 mvh__m_. JONVANILLY 40 SAVQ
VIN VN Lve A <4 NOILVHIdO 40 SAVA
VeV LPSEL V/IN 092'¢l & £62'cl ANJWTIOUNT 40 SAVYA V101
0 £619°0 SliI-jey-auQ pajqesiq Ajeienss
0 o0sel’| awn-siepenb-sauy | pajqesiq Ajpsensg
0 000s°L sWIHINS pe(gesiq Ajgiarsg
0 0011 sn|d-awin-In4 pajgesiq Ajalenag
0 €6190 Swii-yey-suQ joeiBaN Jo asnqy jo ysiy 1Y
0 05280 swp-sispenb-saiy | 109)BaN 10 asnqy jo ysiy 1y
0 000}°L a4 19)Bep Jo asnqy Jo ysiy iy
0 0862'1L snjd-awn-|in4 jo8|BaN 1o asnqy Jo ysiy Iy
Hpny l1ad lojpe4 pny lad sjusuisnipy | L0G8 SANAD
sheq pejsnlpy | jusunsnlpy | aageinwng ipny aAlenwng USIpIyD pauiue) juswijolus jo sheq - | uonoag
3 uwnjo) { uwnjon O uwnjon g uwnjon W uwinjon
puoAag pue Buipesy| JoeRUOD JO SWEN [N
cvoz SPOJ dopusA (81/60) 640 Z ®Bed 1058 A N V
60.ddS0|  sequmnvequ0 404 LHOd3 TYOSI4 N 3ONVORALLY aaiiang

8102 ‘0¢ aunp

Buipu3 1eap |eosiq

NOLLYONA3 40 INJWLHVLIA YVINHOLITYD



6f

0 €6190 Stui-jjey-auQ spas |euondaoxg
0 0006°0 swi-sispenb-sany | spasy Jeuondaoxy
0 0002’1 ewn-n4 spaep jeuondesxy
0 0oLy’ sn|d-swp-jin4 spasn |euondeoxg
0 €619°0 Suwifl-J|ey-suQ spjO JesA no- pue sauy |
0 0062°0 auy-sispenb-ea1y | spjO Jea ) 1o pue asiy|
0 0000} Swi-ing sp|Q Jes\ Ino4 pue asaly|
0 008L°L snjd-sw-|in4 spjQ JeaA Jno4 pue aaiy|
0 00220 awy-yey-auQ (syiuow gg o} dn gy) sie|ppo L
0 0050°1 swn-siepenb-saiy | (syuow g¢ 0} dn g|) stejppo)
0 000¥'1L awiHIn4 (stpuow gg o3 dn g1 ) sie|ppo 1
0 0259l snjd-swi-ing (syuow ge o) dn g1) sisjppo)
m>_“_v=< I3d i0)0e Hpny led sjuswisnlpy | 1068 SINQD usIpIYD
mﬂm_ﬂﬂﬁu( #Mm_“:c”ﬂ__w_% ww,_w._mh._ _._.._co_..% g w___ﬂﬂﬂuo m%_ﬁr::ﬂ% PalIIS0-UON Juswijoiuz jo she( - Z uopoag
puofeg pue Suipesay| 10j0e5U07) JO awen Jin4
cvez SP0D Jopuap (81/60) 6 10 ¢ 3Bed L0S8 Q N vV
8802 ddSO 19qUINN joesUoY SHYYO0Hd TO0OHISTHd FLYLS VINYOLI YD

810¢ ‘0¢ sunp

Buipu3 Jea A [eosiy

04 1HMOd3Y TvOSI4 ANV 3ONVANILLY g3lidny
NOILYONQd3 46 LNFWLHVYCIA VINYOLIYD



0 £6190 alup-jey-sug jos|beN 1o asnqy Jo ¥siy Iy
0 06¢8'0 swi-siauenb-saiy ) josiBeN 1o asngy jo ysiy IV
0 000L°L SwHInS 103)BeN Jo asnqy Jo ysiy 1|
0 0862°L snjd-awi-in4 josiBaN Jo esnay Jo ysiy Iy
0 €61970 slUl-Jley-auQ jualoyold ysibug-uoN pue paywi
0 05280 awi-sidpenb-sauy | Jusioyold ysibuz-uoN pue pajwi
0 0colL’) awh-lInd uaioiold ysijbuz-uoN pue pajuwi
0 0862’1 snjd-awui-In4 juaioyoid ysybug-uoN pue papwi
Hpny Jad lojoeH Hpny lad sjusuisnipy | 10g8 SANAD
skeq pajsnipy | juewisnlpy | eageinuing pny SAIEINWNG | USIPliYD payiuad-uoN Juswjoiud Jo sheq - Z uonoeg
3 uwnjcn Qg uwnjoy 0 uwinjo) g uwnjon v uwnjo)
puoheg pue Buipeay| Joenuos o swep nng
cvoz SPOD IopusA (81/60) 6 Jo 1 2Bed 1058 A N v
880Z 4dSo Isquny 10eU0D SIWVHO0Ud TOOHOSTNd F1VLS VINYO4IYD

8102 ‘ot aunp

Buipug rea [eosiy

04 1H0d3Y vOSId ANY 3ONVANILLY Q3Liany
NOILVONA3 40 LNIFWLHVLIA VINSOLITYD



154

0 V/N AN3NTIOUNT 40 SAVA AFI4ILYID-NON TVLOL
0 €619°0 swi-yley-suQ pajqesiq Ajeiansg
0 0sélL’L sw-sispenb-ssay | pejgesiq Ajosoneg
0 000G°| aw-in4 pejqesiq Ajpiansg)
0 00411 snjd-awy-|n4 psjqgesiq Ajpiensg
PNy laq lojoe Hpny led sjususnipy | L0Ge SANQD
sheq peysnipy | usuisnipy | aagejnwng upny aAeINWNY USIPIIUD peyIHeD-UuoN - Z uonoes
3 uwnjon @ uwnjon O uwnjon g uwnjon V uwnjos
puohag pue Buipeay Jojoenuod lo awep |jn4
cvez SPOJ 10pURA (81/60) 6 J0 G aBed LOSE A NV
801 ddSO]  saqumy a0 O LNOG3 Y0514 QN SONYONSL 1w

8102 ‘o¢ sunp

Buipu3z 1eay [eosiy

NOILYONQA3 40 INIWLHVCIA VINNOTYD



(44

L66°6L1 z9l'sy SEZ'LL anuaAsy Jejo)
“3IBYIO - swosul papsaun
Mejs peaH :swoou| pajouysaiup
USIPIIYD PaYeD-UON o) S99 :8WOodU| PajoLIsalun
ce le- 09 sjuswAed juswiuomioddy luswidojpaeq piyo uo psuleq 1saua)|
L2521 ¢ 62G°LL uaipjiyd psyiue) loj ses Ajuey
8Zb'op 8zv'opy [e}0] aAlasOY WOY Joysuel |
JusuidojeAa(] |euoIssajold BAI9SSY WO, 19jSUE) 1
8Zh'op geh'or [esouss) aAlasey Woyy Jejsuel |
600°95 £9€'C 979°cS le303qNng - awWodu| payoLysay
30 - sWoou| pajoLysey
{6228 uonoag H3) poy3 Jo saueusjulep] Aunoy - awioou| pajoLysey
600'95 €98 ov9'es sweiBboid UoNINN plYD - Swoou| pajoulsey
upny Jed sjuawisnipy L0S8 SANQD
aAljejnwing Hpny aAljejnwng ANUBABY - ¢ UORDDS
0 uwnjon g uwnjon W uwnjon
puofag pue Buipesy|Jopenuon jo awen n4
9z 9po7) Jopuap (81/60) 640 9 obed L0g8 a N v
SWYHOO0Ud TOOHISTHd F1VLS VINHOLIYD
880/ ddSO| Jequnp joenuos HO4 LH0d3d TvISId ANV IDONVANILLY a3 Liany

8102 ‘og aunp

Buipuz seap |eosiq

NOILYDONA3 40 LNIWLHYHIA VINHOAYD



£F

'g abed Jwo pue xoq sy A3YD anusAey |eyusiuz|ddng o []

‘sjusWwWoD
%0L| :Bjey 1800 Paupuj paroiddy
862'c0L 62.'8 695'v6 (snoqe ¢ uoigoas uy papnyour) 1500 aApesnsiviWpY fejo )

208°L8. (4 B 189°8..  [sesuadxg ejqesinquiay jejo)
(AuO osn 21e13) s|qesInguiiey-uoN
L0S°¢. Sv6'|L 295°0L (1s0D sagessiUIWPY Ul 3pnjou|) s1s0) 108u1puj
upai) essedw) Jabpng
(uondwexa [oas| 8ainies) sasuadx3 dn-ue)g
GLSC S 0es°e 80UBMO||Y 8s) Jo uoeioaldaq
{pojejas-weiboud) swaoe|dsy juawdinbg gpse
(pajelei-wesbosd) Juswdinbg MBN 00P9
Aepno [endeg paciddy seui0 0029/0019
LS1'96 00Z'v2Z 1G6°LL sesuadx3 BunessdQ 1oY0 pue ssoimeg 000G
9.6°/9 96G've- TlL'ze sallddng pue syoog 000%
ceL'L0L 8.6'1 #55's01 sjjeueg eeAojdwz p00g
880'96¢ L00'P- 680°00¢ ssueeg payisse|d 0002
££8'6E 000t ££8'GE ssuejeg pajeoyniad 000l
{(Aluo HDD4) siepinoid ©) sjuswhey 12110

PNy Jed | suswnsnipy | L0G8 SANAD
aAleINWINg upny 8Alje|NWIND sasuadx3 s|qesinquisy - § uopoeg
O uwnjon g uwnjon Vv uwinjon
puoAag pue Buipeay JOJ0BINOY JO SWeN [Ny
cv9z]  3poD Jopusp (81/60) 640 2 3Bed LOS8 A NV
880 ddSO| JequUINN PEUOS SWYHO0Hd TOOHISTHd JLVLS VINHOAI YD

8102 ‘0¢ sunr

Buipug sesp [eossiy

04 148043y 1vISId ANV IONVANILLY a3Liany
NOILLYONA3 40 INJWLHVLIA VINYOALITYD




i

SZL'0L SZL'0L sesuedx3 jeyuswejddng |ejoy
Aepno epdesn S|qesINquUIsI-UON 0059-0019 sasuadxg 3|gesinquIa-UuoN
GZ6 GZs $)Js0) Joanpu|
8dUemojly 8s 10 uoljepaldeq
Aepng (eydegpuswdinbs goog
8827 882'c sesuadx] bupered Joyio pue seoinleg 0005
296'9 2969 saliddng pue sjoog 000%
sjysueg sahojdw3 gooe
souejeg payisse|d 000¢
Saleeg pajeduiad QoL
Hpny lad sjuawisn(py 1058 SANQD
aAlje|nwny Upny eAle|Inwng sasuadx3 |eyuswajddng - g uonosg
O uwnjon g uwnjon V uwnjen
1£9°C (X ) 4 anusAsy jejuswelddng |ejo)
J{Yio
LEQ'Z L£8'C SIHDBYI0
Buipung yuswesueyug
Ipny Jed sjuswysnlpy L0S8 SANAD
aAlye|nwng wpny aAnenwng BnuaAey jejusws|ddng - g uonoeg
0 uwnjon g uwnjon ¥V uwnjon
puoheq pue Buipesy| Jojenuon J0 sweN {n4
(A 4°74 8p0J Jopusp
(81/60) 6 40 8 obed Lose G n v
8804 ddSD| JsgwnN joenuon

8102 ‘0¢ sunp

Buipu3 res Jeosiy

SWVYO0Ud T00HISIHd JLVLS VINYOAITYD
HO4 1HOd3Y TVOSI4 ANY 3ONVANILLY a3l idny
NOLLYONA3 40 INIWLHVIA VINYOLI VD



14

"sjusuilsnipe uiejdxa o) sjsays [euolppe yoeye ‘Aiessaceu J| *; ebed uo X0Qq sjuslwod sy} Ul sjuBwIWOD Aue apnjou|

oN L] {ON 10 S3A Woayd)
S9A X papoddns Ajgienbape pue 'Alessessu ‘8jqeuoseal ‘JusLssInguiel 10} 34qibije a1e anocqe patuied sesuadxe s|gesinquuiay
oN[]
SoA X (ON Jo S3A 3oayo) paninbas se paurgjulew Buiaq eJe spiosal souepuape Pue juawyjjoius ‘AyjiqiByg

{(uoising poddng pue uoileonp3 Alie3 Apewioy) uoising asen pue Bujuies Aueg ‘uoyesnpg jo Juswpeda(g eiwlolilen sy
jo sjuswannbay weiboid pue suonipuo) pue swis | Buipund joenuos sy ypm soueldwo) s Asueby uo S80UeINSSY s, J0)ipny Juapusadapu|

86201 6¢.'8 695'¥6 }s00 aAensiuiwpy jejo]

208184 L2L'e 189°8.2 sesuadxy s|qesinquiiey (ejo)

(uonduwioxas |ana) 8diAles) sasuadx3 dn-ue)g

SI19PINOIH 0} sjuawied joai(]

e le- 09 SjusAed juswuonioddy uo paule3 jsauaju|

juswijoiuz jo sheqg _ .
0 paisnipy LeS 'Ll < 62G'LlL UsIpiyd peyiag Joj seay Ajuey
POUHSO-UON JejoL 9Zv'ob 8zr'op SMIBSeY WOY J9)sues|
600°9S €9e°C oro'es 8Wodu| welboid pajouysey
N Juewjjoluz Jo sheq Wauijjoiuz jo sAeq payan-LoN (10|

VEEVLVSEL | porsnipy peynies jeio) : .
96/'¢l 8 8vl €l 80uepua)py jo she(
A [ A L4 uopesadQ jo sheq
09/¢!L L €5.'¢l Juswioug Jo sAeq pauipe) jejo )

Hpny Jad sjusunsnlpy | Logg SANQD
sAlfe|nwWINg upny aAllejnwnn Arewwng - 7 uonoeg
2 uwnjon g uwnjop V uwnjo)
vez 8p0Y Jopusp pucfeg pue Buipeay 10joeNUOY JO SWeN [Ny

880. ddSD| Jequinp Joenuo) (81/60) 6 40 6 9Bed Losg A NV

8102 ‘0€ aunpy Buipuz Jea, |eosi SIWYHOOUd TO0HISTYd JLVLS VINYOITYO HOH 1HOdIY WIS
ANV 3ONVAN3LLY 43L1aNY NOILYDNAT 40 INIWLHY4ad VINYHOJITVD




9%

enueAey |Bj0)

HIBO - BWodU| pajoisaun

sjuawiied juswuoiuoddy yuswdojarsg PlIYD uo pauleq jsais)y|

[e303qNng 2woosu| pajauysey

18O - aWoouU| pejoulsay

(6228 uondeg H3) poy3 Jo soueUsUIRY AinoD - SWODU| pajoMIsay

Juswialinbay yajey - swoou| pajoisey

wpny
1od Jeop jeosty | SMewasnlby | 6266 SANGO
upny aAleInwny SNUBARY - | uonoeg
SAEINULNG uwn|o uwnjo
o uwnjon g 100 \'4 00
puofeg pue Gulpeay|Jojpenuon jo aleN [In4
4 2574 3p0D Jopuap
€102 Syld0]  isquin enuog (81/01) v o | ebed 6256 A N v

8102 ‘0¢ aunp

pug Jeaj |eosi

SLOVYLINOD LHOddNS LINIFWH0TIAIA A TIHD
404 LHOd3Y VIS4 daliany
NOLLYONQA3 40 INAWLHVLIA VINHOAITYD



Ly

'€ abed ywo pue xoq siy} yoeyo anusaey |ejuswalddng oN

‘Sjuaiwion

%0L| :ejey 1800 108J1pu] paroiddy

lzZZ iZ¢ (3roqe Z uoioes uj papnjour) js09 SAReNSIUIWPY (B0}
0052 0057 sasuedx3 sjqesinquiey Jejoj
(Aluo asn ajerg) sjqesinquiiey-uoN
L22 .22 (100 sAnessIUPY Ul epnjou)) s1807 J081pY]
. S0UBMO|[Y asn Jo co_am_om._awn_
(pejejai-weliboid) Juswade|day juswdinbg gogy
(pejEIRI-WelboId) wawdinb3 mapn 00b9
AepnQ |eyded panoiddy Jayio 00Z8/0019
€122 £l2'C sesuadx3 Bunelsdp Jsyio pue seoinag 000
s@l|ddng pue syoog 000w
sjysuag aakoldw3 gooe
ssilejeg peiisselD 0002
seue|eg pajesliualn 0po)
upny 1ad siuswsnipy 6256 SANAD
aAlle|nwng upny aAanenwng sesuadx3 sjqesinquiey - z uonoag
O uwnpon g uwnjon v uwinjos)
puofeg pue Buipesy 10J0B1UGD) JO SWEN (N4
oz 9p0Y Jopusp

€104 30| JoquinN 10D (8L/01) ¥ Jo 2 eBed 6266 A N v

8102 ‘0¢ aunp

pu3 Jes [essi

SLOVHLINOD LHOddNS LNIWLOTIAIA A IHD
404 Ld0d3y Tvosid a3tiany
NOILYONA3 40 INIFWLYYEIA VINHOAITYD



sesuedx3 |epuswojddng jejo

AepnQ fepde) sjgesinquiai-uon 0069-001 9 sasuadx3g ajgesinquial-uop

$)S09 J0a1IpU|

aUeMO||Y @sn 1o uoneoaidag

AejinQ jeydenusidinbg pogg

sosuadx3 Bupesadg Jauo pue Sa2IAIBS 0005

salddng pue syoog Q0o

Sjyaueg sakojdw3 gooe

saueteg paylsse|d 0002

SeLejeg pajedyiad 000L
Hpny Jad sjuausnipy 6256 SINQD
eAlje|nwno Hphy aAleINWNY sasuadx3 [ejusws|ddng - ¢ uonosg
D uwnjos g uwnjos ¥ Uwinje)
dnuaAsy [ejuswslddng [ejo)
JB8ylo
B_yi0
Buipung jusweoueyug
upny Jad sjusunsnipy 6256 SANQD
aAleInwng Jpny aAje|InWND enuaAsy [euswaiddng - ¢ uoideg
2 uwnjon g uwnjo) YV uwinjon
puoAag pue buipeey looequoy jo awep |In4
[A4°74 8po) Jopusp
o ¢ 2be
$10Z SYId0|  JequINN oesuG (81/01) v 40 ¢ eBed 6ZS6 A N v

810¢ ‘og sunp

pu3 rea A |eosi4

SLIOVYLNOD 140ddNS LNJWAOTIAIA AIHD
d04 1H0d3d vasi4 g3Liany
NOILYONA3 40 LNIFWLHYCIA VINHOLITYD



&%

JXAA L2¢ 1800 sAjjessIUIWPY [E]0 |
00s'Z 0052 sesuadxy sjqesinquuey (ejo|
sjuswied Juswuoipoddy uo pauseq Jsaiajuj
Juswiannbay yorew
awoou| weliboid pajpolisey
Hpny Jad sjusunsnlpy | 6256 SANAD
aAfeInwNY npny aAEINWNG Arewiwng - g uooag
0 uwnjo) g uwinjo) Y uwnjo9

puoAag pue Buipeayiojenuon jo alep Jin4

[A%V4

€104 SHdD

8102 ‘0¢ aunp

8po9 Jopusp
lagwinp joeuon

pu3z Jea |eosiy

(8L/0L) 3o pebed 6zs6 A N v

SLOVHINOD 1HOddNS ININHOT1IAIA GTIHD
dOd 14043y 1v2sid aauany

NOILYONA3 40 LNINIMYLIA VINHOAITYD



CALIFORNIA DEPARTMENT OF EDUCATION
AUDITED RESERVE ACCOUNT ACTIVITY REPORT

Fiscal Year End

June 30, 20

18

A UD 9530-A Page 10f1 (11/18) Reserve Account Type |Center-Based
Vendor Code Z642
Full Name of Contractor|READING AND BEYOND
Prior Year - Reserve Account Activity :8:323;361;
1. Beginning Balance (2016-17 Ending Balance) 26,633
2. Plus Transfers to Reserve Account: PergC5I:'.5)cI)\IFS
Contract No.CSPP-6079 19,762
Contract No.
Contract No.
Contract No.
Contract No.
Contract No.
Total Transferred from PY Contracts to Reserve 19,762
3. Less Excess Reserve to be Billed
4. Ending Balance on PY Post-Audit CDNFS 9530 48,395
Column A
Current Year - Reserve Account Activity Per | di?gldujrt:lsr;n?ents g:'r”;\"u" di(t;
CDNFS 9530-A
5. Plus Interest Eamed This Year On Reserve Funds 33 33
B.Less Transfers to Contracts from Reserve Account. | B i T o
CSPP General -~ Contract No.CSPP-7088 0 46,428 46,428
CSPP General - Contract No.
CSPP Professional Development Contract No.
CSPP Professional Development Contract No.
Subtotal CSPP Transfers 0 46,428 46,428
Other Contract No.
Other Contract No.
Other Contract No.
Other Contract No.
Other Contract No.
Subtotal Other Contract Transfers
Total Transferred to Contracts from Reserve Account 0 46,428 46,428
7. Ending Balance on June 30, 2018 46,428 -46,428 0

COMMENTS - If necessary, attach additional sheets to explain adjustments.
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READING AND BEYOND
Child Development Services
Notes to the Supplementary Information
June 30, 2018

NOTE 1 - SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
Federal and State awards expended are reported on the accrual basis of accounting in
conformity with accounting principles generally accepted in the United States of
America as described in the Notes to the Financial Statements.

NOTE 2 - REAL PROPERTY

No real property was purchased with California Department of Education contract
funds during fiscal year 2017-2018.

NOTE 3 - CLAIM PREPARATION
Monthly Child and Adult Care Food Program (CACFP) claims were prepared in
accordance with the Total Count — Actual Count claiming method.

NOTE 4 - FURNITURE, FIXTURES AND EQUIPMENT

Furniture, equipment and leasehold improvements purchased with California Department
of Education funding are depreciated by the straight-line method over their estimated
useful lives.

Furniture Leasehold Total
& Improvements
Equipment
Balance, July 1, 2017 38.554 143,327 181,881

Additions:
State Preschool Program -0- -0-

-0-
Balance, June 30, 2018 38,554 143,327 181,881
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READING AND BEYOND
Notes to the Supplementary Information
June 30, 2018

NOTE 4 - FURNITURE, FIXTURES AND EQUIPMENT (Con’t)

SUMMARY OF REVERSIONARY INTEREST

Government Total
Owned
Furniture and Equipment 38,554 38,554
Leaschold Improvements 143,327 143,327
181,881 181,881
Less: Accumulated Depreciation 128.514 128.514
Net Fixed Assets, June 30, 2018 53,367 53,367

In order to fuifill its accountability of government-owned assets, California Department
of Education required the above summary disclosure of its reversionary interest in the
fixed assets acquired by the agency with California Department of Education funds.

NOTE 5§ - STATE CHILD DEVELOPMENT RESERVES

The funding agreements with the California Department of Education allow the Agency
to record “reserve” for the amounts not earned during the current year, up to certain
amounts. These reserves are presented as a deferred revenue liability and are not
included in current year revenue. As of June 30, 2018, the reserve’s total balance was

$.00.

NOTE 6 — AUDIT FEES

The Audit fee for the current period have not been accrued as allowed by grantor
agencies because the service did not occur before the year ended.

The California State Legislature mandates California Department of Education’s
responsibility for ensuring that audit fees are disclosed annually in the Agency’s audit
repott.
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